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 US Treasury yields dropped as volatility in equity markets spurred a shift 
towards government securities. Investors have been increasingly 
concerned over the possibility that the quickly tightening financial 
conditions in the US could cause a significant contraction in corporate 
profits. On average, yields declined 8.15bps WoW. 

 German bund yields fell, tracking US Treasury yields, on fears that the 
UK could reach a no-deal Brexit following the string of resignations from 
PM Theresa May's cabinet. On average, yields fell 2.10bps WoW. 

 Japanese bond yields were mostly unchanged even as Brexit fanned 
geopolitical concerns in debt markets. On average, yields fell 0.95bps 
WoW. 

 Key events that transpired during the week: 

 US CPI YoY came out at 2.5% YoY (Oct), in-line with consensus 
 US Initial Jobless Claims came slightly worse than consensus at 

216k (consensus at 213k) for the week of Nov 10 
 Eurozone  GDP came in-line with consensus at 1.7%, although 

Germany contracted more than expected at -0.2% YoY (cons. at -
0.1 YoY) for October 

 Global oil prices continued its descent as the latest US data 
indicated a build-up of supply. Talk of productions cuts among the 
world's major oil producers provided some support to prices but 
evidence of weakening global economic growth and the decision by 
the Trump administration to grant waivers to major buyers of Iranian 
oil added further pressure downwards. Brent crude fell 4.87% WoW to 
USD66.76/bbl, while WTI crude lost 6.20% WoW, closing at 
USD56.46/bbl. 

 US equities reversed some of its gains in the previous week as 
investors gauge the impact of the midterm elections and President 
Trump's comments on the ongoing US-China trade dispute. The DJIA 
closed at 25,413.22 (-2.22% WoW) while the S&P 500 closed at 
2,736.27 (-1.61% WoW). 

 European equities were dragged lower on softening global growth, 
with Germany's economy reporting a contraction in the 3rd quarter. 
Concerns over the Brexit deal also weighed on general sentiment. 
The MSCI Europe closed at 121.13 (-1.98% WoW). 

 Asian equities recovered some of its decline in the past week amidst 
concerns about trade tensions between the US and China as well as 
concerns about slowing global growth, particularly on how it has 
manifested in the demand for electronics parts. The MSCI APxJ 
ended at 487.27 (+0.61% WoW). 

US stocks reversed gains as investors gauged the impact of the US midterm elections, while European equities edged lower on 
concerns over a contraction in the German economy and Brexit. Meanwhile, Asian markets saw a mild recovery despite worries over 
US-China trade war developments.  On the other hand, global bond yields dropped on Brexit  and monetary policy tightening 
concerns. Lastly, oil prices continued their descent on the build-up of supply amid weakening global demand and economic growth. 
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The PSEi rallied and the Philippine Peso strengthened following the BSP's move to hike interest rates in order to anchor inflation 
expectations. On the other hand, local fixed income yields moved mixed but declined on average due to the aforementioned event. 
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 The Philippine peso appreciated after the BSP rate hike last 
Thursday. Prior to this, OFW remittances posted 2.46% YTD growth 
in USD terms and 6.54% YTD in PHP terms. The USDPHP pair 
closed at 52.715 (+0.46% WoW). 

 The Euro strengthened amid doubts as to whether the U.K. can exit 
the bloc in an orderly manner since the resignation of Brexit 
Secretary Dominic Raab, followed by Cabinet Minister Esther 
McVey. UK Prime Minister Theresa May said that she remains 
committed to an organized exit from EU. The EUR/USD pair closed 
at 1.1415 (+0.70% WoW). 

 The Philippine Stock Exchange Index (PSEi) rallied last week after 
the BSP hiked rates by 25bps to anchor inflation expectations and to 
support the local currency moving forward. Moreover, company earnings 
were broadly in-line with consensus after reports from banks and the 
property names. The PSEI closed at 7,083.34 (+1.64% WoW). 

 The top performers of the week were Globe Telecom (PSE Ticker: 
GLO), Bank of the Philippine Islands (PSE Ticker: BPI), and GT 
Capita Holdings, (PSE Ticker: GTCAP). Globe rallied as investors 
doubt Mislatel's ability to deliver population coverage of 37% and 27 
mbps average internet speed within one year. BPI performed well after it 
released strong earnings. Though GTCAP's earnings were weaker-than-
expected at ~5% YoY, it was stronger than 2Q18's (~-18%). Meanwhile, 
Metro Pacific Investments (PSE Ticker: MPI) was the worst performer 
of the week amid regulatory concerns.  

 Key events that transpired during the week: 

 Ayala Corp. (PSE Ticker: AC) reported 9-month net income of 
Php23.9bn, +3% YoY, driven by strong earnings from its real 
estate, telecom, and power businesses. In 3Q18 alone, ALI posted 
Php7.8bn in net income, down 5% YoY, as solid earnings were 
offset by the weaker performance of AC Industrials.  

 Jollibee Foods Corp. (PSE Ticker: JFC) registered +22% YoY in 
revenues to Php39.75bn due to a 26% uptick in system-wide retail 
sales to Php53.27bn, Meanwhile, net income climbed by 26% to 
Php2.04bn. Smashburger drove the North American business 
218% higher. 
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 Local fixed income yields moved mixed but declined on average as 
investors weigh the 25bps rate hike by the BSP.  On average, yields fell 
10.03 bps WoW with yields of 3m to 2y government securities closing 
higher. 

 Key events that happened during the week: 
 Net foreign direct investments (FDI) dropped to a 5-month low, with 

August seeing US$752mn in net inflows, down by 17.7% from July and 
down by 41.2% compared to August one year ago. Year to date 
however, inflows are up by 31% at US$7.42bn, and are currently at 
82% of the BSP's total forecast of US$9.2bn for 2018. According to the 
BSP, the latest data on FDI continues to show "favorable investor 
sentiment" on the Philippine economy.  

 The Bangko Sentral ng Pilipinas (BSP) raised the Philippines' 
benchmark interest rate by 25bps to 4.75%. This brought year-to-date 
increase in the policy rate by 175bps.  
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